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SPECIAL PURPOSE INDEPENDENT AUDITOR’S REPORT
To the Board of Directors

Blue Jet Healthcare Limited
(Formerly known as Blue Jet Healthcare Private Limited)

Report on the Audit of the Special Purpose Ind AS Financial Statements

Opinion

1. We have audited the accompanying Special Purpose Ind AS Financial Statements of Blue Jet Healthcare
Limited (Formerly known as Blue Jet Healthcare Private Limited) (“the Company”), which comprise the Special
Purpose Ind AS Balance Sheet as at June 30, 2023 and June 30, 2022, the Special Purpose Ind AS Statement of
Profit and Loss (including Other Comprehensive Income), the Special Purpose ind AS Statement of Changes in
Equity and the Special Purpose Ind AS Cash Flows Statement for the three months ended June 30, 2023 and
June 30, 2022, and notes to Special Purpose Ind AS Financial Statements, including a summary of significant

accounting policies and other explanatory information {hereinafter collectively referred to as “Special Purpose
Ind AS Financial Statements”) as requested by Management of the Company for their internal use.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Special Purpose Ind AS Financial Statements, give a true and fair view of the state of affairs of the Company as
at June 30, 2023 and as at June 30, 2022, and their profit (including other comprehensive income), changes in
equity and their cash flows for the three months ended on that date, in accordance with the basis of
accounting specified in Note 1(B) to the Special Purpose Ind AS Financial Staternents.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section 143(10) of
the Companies Act, 2013 (the “Act”). Qur responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Special Purpose Ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (‘ICAI') together with the ethical requirements that are relevant to our audit of
the Special Purpose Ind AS Financial Staterments under the provisions of the Act and the Rules thereunder; and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our gpinion.

Responsibility of Management for Special Purpose Ind AS Financial Statement$

4. The Company's Board of Directors is responsible for the matters stated in section 124(5) of the Act with respect
to the preparation of these Special Purpose Ind AS Financial Statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including the
Ind AS. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Special Purpose Ind AS Financial
Statements that give a true and fair view and are free from material misstatement, whethsf-dnesta.fraud or
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5. In preparing the Special Purpose Ind AS Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

6. The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Special Purpose Ind AS Financial Statements

7. Our objectives are to obtain reasonable assurance about whether the Special Purpose Ind AS Financial
Statements, as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonahly be expected to influence the economic decisions of users taken on the basis
of these Special Purpose Ind AS Financial Statements.

As part of our audit in accordance with SAs we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Special Purpose Ind AS Financial Statements,
whether due to fraud or error, to design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on effectiveness of
such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the Special Purpose Ind AS Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the Special Purpose Ind AS Financial
Statements, including the disclosures, and whether the Special Purpose Ind AS Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, amoeng other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit. We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

Restriction to use

8. Thisreportis issued at the request of the Company and is intended for the information and use of the Board of

Directors of the Company and should not be circulated to any other person for any other purpose without our
prior written consent.

For and on Behalf of

KKC & Associates LLP

{formerly Khimji Kunverji & Co LLP)
Chartered Accountants

Firm Registration Number: 105146W/W100621

1 Vkm«'\V"\‘\& o —

Kamleshi Jagetia

Partner

Membership Number - 139585
UDIN: 23139585BGXMFL6132
Place: Mumbai

Date: October 04, 2023
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Blue Jet Healthcare Limited { Formerly known as Blue Jet Healthcare Private Lintited )
CIN NO: U99999MH1968PLCO14154
Special Purpose Balance Sheet as at 30th June 2023 and 30th June 2022

g in million
. As at As at
Fanticilars Notes | 3p.06-2023 30-06-2022
ASSETS
Non Current Assets
Praperty Plant and Equipment 2 1,340.87 1,143.74
Intangible Assets 2 .75 0.28
Capital Work in Progress 2 374.51 91.61
Right of Use Assets 3 23B.03 382.07
Financial Assets
Other Financial Assets 4 35.65 44.74
Deferred Tax Assets (Net) 5 - 4.97
Other Non-Current Assets 6 170.59 41.34
Total Non-Current Assets 2,160.40 1,708.75
Current Assets
Inventories 7 1,330.96 1,131.98
Financial Assets
Investments (Current) 8 2,027.37 1,135.57
Trade Receivables 9 2,243.74 1,903.48
Cash and Cash Equivalents 10 666.250 1,054.49
Other Balances with Banks 11 111.84 122,83
Other Current Financial Assets 12 196.02 69.05
Other Current Assets i3 301.33 193.33
Total Current Assets 8,877.61 5,610.73
Tatal Assels 9,038.01 7,319.48
EQUITY AND LIABILITIES
Equity
Equity Share Capital 14 346.93 346.93
Other Equity 15 6,909.57 5,147.83
LIABILITIES
Non-Current Liabilities
Financial Liabilities
Lease Liability 16 12.54 144,32
Provisions 7 41.68 33.85
Deferred Tax Liabilities (Net) 18 4.44 = | |
Total Non-Current Liabflities 7,315.46 5,673.03
Current Liablfities
Financial Liabilities
Lease Liability 16 12.35 38.04
Trade Payables 19
-Cuistanding to Micro, Small and Medium Enterprises 36.50 74.92
-Other than Micro, Small and Medium Enterprises 559.25 329.10
Other Current Financial Liabilities 20 274.89 343.83
Current Tax Liabilities (Net) 21 82146 848.84
QOther Current Liabilities 22 12.58 8.04
Provisions 23 5.54 3.68
Total Current Liahbtlities 1,722,55 1,646.45
Total Equity and Liabilities 9,038,01 7,319.48
Significant Accounting Policies 1
The accompanying netes fornt an integral part of the Financial Statements
In terms of our report attached For and en behalf of the Board of Directors
Blue Jet Healtheare Limite:
Oy
For KKC & Associates LLP
{fermerly Khimji Kunverjl & Co LLP) Akshay B Arora ven A Arora
Chartered Accountants Director Managing Director
FRN: 105148W/ W100621 DIN: 00105637 DIN: 07351133
i = dm/}
M«m\f’ I = — q«AM
Kamlesh R. Jagetia Ganesh K Sweta Poddar
Partner Chief Financial Officer Company Secretary

Membership No.: 134585

e OCT 202

Membership Mo, 21238
Fiace: Navi Mumbai
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Blue Jet Healthcare Limited ( Formerly known as Blue Jet Healthcare Private Limited )
CIN NO: U98999MH1968PLC014154
Special Purpose Statement of Profit and Loss for the Period Ended 30th June 2023 and 30th June 2022

T in million
. Period ended Period ended
Paiticulars Nefs 30-06-2023 30-06-2022
Revenue from Operations 24 1,795.41 1,445.17
Other Incormne 25 50.63 43.60
TOTAL INCOME (1) 1,846.04 1,488.77
EXPENSES
Cost of Materials Consumed 26 834.92 748.76
Changes in Inventories of Finished Goods, Stock-in-Trade and
Work-in-Progress 27 (42.52) (62.77)
Employee Benefits Expense 28 127.37 92.45
Finance Costs 29 .48 3.25
Depreciaticn and Amortisation Expense 30 60.50 59.04
{Other Expenses 31 286.08 285.55
TOTAL EXPENSE (ll) 1,266.83 1,124.28
Ill. Profit befare Tax Expense (1)-(Il) 579.21 364.4%
Tax Expense
i) Current Tax 144.00 93.89
i) Short [ (Excess) Tax Provision related to prior periods - =
iy Deferred Tax Charge / (Credit) {6.00) (7.89)
TOTAL TAX EXPENSE (IV) 138.00 86.00
V. Profit for the period {lll}-(IV}) 441.21 278.49
Other Comprehensive Income
(i) ltems that will not be reclassified to Profit or Loss -
Remeasurement Gain / (Loss) an defined benefit plan 0.98 1.14
(i1} Income Tax Relating to items that will not be reclassified to
-|Profitarkass i T ~(0:25)1 (8291

Total Other Comprehensive Income {VI) 0.73 0.85
Total Comprehensive Income for the period (V) + (VI} 441.94 279.34
Earning per equity sharein ¥
(Face Value per Share Rs 2 each) {not annualised) 38
Basic {in %) 2.54 1.61
Diluted (in ) 2.54 1.61
Significant Accounting Policics 1
The accompanying notes form an integral part of the Financial Statements
In terms of our report attached For and on behalf of the Board of Directors

Blue Jet Hagalthcare Limited
=
>

For KKC & Associates LLP l\f’
{formerly Khimji Kunverji & Co LLP)
Chartered Accountants Akshay E'Arora 'ven A Arcra

FRN: 105146W/ W100621 Director Managing Director
DIN: 00105637 DIN: 073511 SSW
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Kamlesh R. Jagetia Q0 Accounta Ganesh K Sweta Poddar
Partner Chief Financial Officer Company Secretary

Membership No.: 139585 Membership No. 21238
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Blue Jet Healthcare Limited { Formerly known as Blue Jet Healthcare Private Limited )

CIN NO: U99999MH1968PLCO014154

Special Purpose Statement of Cash Flow for the period ended June 30, 2023 and June 30, 2022

T in million

Particulars

Period Ended
June 30, 2023

Period Ended
June 30, 2022

(A)|Cash Flow from Operating Activities:

Profit Before tax 579.21 364.49
Adjustments for:
Depreciation and Amortisation 60.50 59.04
{Gain)/Loss on Fair Valuation of Investments (33.88) 2,16
Provision for Employee Benefits 277 (3.81)
Provision for Bad Debts/ Bad debts Written off 1.70 0.45
Loss of Property, plant and equipement due to fire 5.79 -
Interest Income (2.66) (1.21}
Preference Dividend 0.00 0.00
Finance Costs 0.48 3.25
Foreign Exchange (Gain) / Loss (13.50) (61.79)
Amortization of Deferred Lease Expense 0.10 0.16
{Profit) / Loss on Sale / Retirement of Praperty, Plant and Equipment ) 0.84
{net) ’
Profit on Sale of Current and Non-Current Investments (net) {0.74) 0.00
Operating profit/(loss) before working capital changes 599.77 363.58
Movements in working capital:
Increase in Trade payables and other Liabilities 29.46 {118.50)
{Increase) Decrease in Trade receivables 156.48 422,59
Decrease/{Increase) in Inventories (74.38) (81.67})
(Increase) in Financial and Other Assets (156.24) 80.52
Cash generated from Operations (44.68) 302.94
[ Taxes paid-{netofrefunds) 13189 9619}
Net Cash generated from Operating Activities (A) 423.20 570.33
(B)|Cash Flow from Investing Actlivities:
Purchase of Property, Plant and Equipment (286.96) (63.80})
Sale of Property, Plant and Equipment - 1.36
Purchase of Right to Use Asset (14.37) -
Purchase of Investments (151.20) {200.00)
Sale of Investments 51.20 0.01
Net Cash used in Investing Activities {B) (401.33) (262.43)
(C)|Cash Flow from Financing Activities:
Repayment of Principal towards Lease Liability (9.50) {3.89)
Interest Paid on Lease Liability (0.48) {3.25)
Preference Dividend Paid (0.02) -
Interest Paid - (0.00)
Net Cash used in Financing Activities {C) {10.00) {7.14)
Net Increasef {(Decrease) in Cash and Cash Equivalents (A + B + C) 11.87 300.76
Cash and Cash Equivalents at the beginning of the period 654.38 753.73
Cash and Cash Equivalents at the end of the period (Refer Note 10) 666.25 1,054.49




[Notes:

1. The Statement of Cash flows has been prepared under the indirect method as set out in Ind AS - 7 specified under Section 133 of the Act.
2. Purchase of Property, Plant and Equipment includes movements of capital work-in-progress {(including capital advances) during the pericd.
3. Transactions not impacting cash flows in case of finance lease

¥ in million

= Period Ended Period Ended
Particulars
ey June 30, 2023 June 30, 2022
[Depreciation on Right-of-Use-Assets 3.94 10.97
Interest expenses on lease liability 0.48 3.25
Total 4,42 14.22
Significant Accounting Policies
The accompanying notes form an integral part of the Financial Statements
In terms of our report attached. For and on behalf of the Board of Directors

Chartered Accountants

Blue Jet Healthcare Limited
For KKC & Associates LLP !! .
(formerly Khimji Kunverji & Co LLP) - 4

FRN: 105146W/ W100621 Akshay B Arora iven A Arora
— Director Managing Director
'j DIN: 00105637 DIN: 07351133
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- \edl i i
M oY Adm
o by wa AN
Kamlesh ﬁ Jagetia
Partner Ganesh K Sweta Poddar

Membership No.:139585 Chief Financial Officer ~ Comgpany Secretary

Membership Na. 21238
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Blue Jet Healthcare Limited { Formerly known as Blue Jet Healthcare Private Limited )
CIN NO: U99999MH1968PLCO14154

Special Purpose Statement of Changes in Equity for the period Ended 30th June, 2023 and 30th June, 2022

A, Equity Share Capital

For the period ended June 30, 2023 T in million

Changes in Equity Share Restated Changes in Equity
Balance as at April 01, 2023| Capital due to Prior Period | Balance at the Share Capital
Errors beginning during the period

Baiance as at June 30,
2023

346.93 - - - 346.93

For the period ended June 30, 2022 T in million

Changes in Equity Share Restated Changes in Equity

. . . [ Balan ne 30
Balance as at April 01, 2022 Capital due to Prior Period | Balance at the Share Capital I ETaEaElh]] :

Errors beginning during the period apz2
346.93 - - 346.93
B. Other Equity
For the Period ended June 30, 2023 T in million
Reserves & Surplus
Particulars Securities Retained Total cher
. General Reserves . Equity
Premium Earnings
Balance as at April 01, 2023 - - 6,467.93 6,467.93
Profit for the period 441.24 441.21
Other Comprehensive Income 7 (Loss) for the period
Remeasurement Gain / (L.oss) on defined bensfit plan - - 0.73 0.73
Total Comprehensive Income / (Loss) for the period - 441.94 441,94
Balance as at June 30, 2023 - - 6,909.87 6,909.87
For the Period ended June 30, 2022 % in million
Reserves & Surplus
Particulars Securities Retained Total (?ther
. General Reserves ] Equity
Premium Earnings
Balance as at April 01, 2022 - - 4,868.4% 4,868.49
Profit for the period - - 278.49 278.49
Other Comprehensive Income / (Loss) for the perfod
Remeasurement Gain / {Loss) on defined benefit plan - - 0.85 0.85
Total Comptehensive Income / {Loss) for the periad - - 279.34 279.34
Balance as at June 30, 2022 - - 5,147.83 5,147.83
Significant Accounting Policies
The accompanying notes form an integral part of the Financial Statements
In terms of our report attached. For and on behalf of the Board of Directors
Blue Jet Healtiycare Limited
For KKC & Associates LLP
{formerly Khimji Kunverji & Co LLP) * .
Chartered Accountants
FRN: 105146W/ W100621 Akshay B Arora ven A Arora
Director Managing Director
DIiN: 00105637 DIn: 07351133

< '\ @ 2 /3
‘]lth 1 \\U "\f‘ = ) ==
Kamlesh R. Jagetia

Partner
Membership No.:139585

Wiicess

Ganesh K Sweta Poddar
Chief Financial Officer Company Secretary
Membership No. 21238

Flace: Mumbai Place: Navi Mumbsi
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Note 3 - Leases (Ind AS 116 Leases)
As a lessee

(a) Following are the carrying value of Right of Use Assets as at June 30, 2023 and June 30, 2022:

T in millien
Gross Block Accumulated depreciation & amortisation Net Block
Particulars As at = - As af As at o . As at As at
01-04-2023 | Additions | Deductions | 4 45 5553 | g1-04-z023 | Additions | Deductions | o0 oo 2023 | 30.06-2023
Leasehold Land 213.75 14.38 - 228.13 11.08 1.20 - 12.28 215.85
Leasehold Building 32.89 - - 32.89 7.97 2,74 - 10.71 2218
Total 246.64 14.38 - 261.02 19.05 3.94 “ 22.99 238.03
% in million
Gross Block Accumulated depreciation & amorfisation Net Block
Particulars As at . . As at As at " - As at As at
01-04-2022 | Additions | Daductions | 45 46 099 | g1-04-2022 | Additions| Deductions | o o0 202 | 30-06-2022
Leasehold Land 213.75 - - 213.75 6.29 1.21 - 7.50 206.25
Leasehold Building 176.88 13.08 - 189.96 4.37 9.77 - 14.14 175.82
Total 390.63 13.08 - 403.71 10.66 10.98 - 21.64 382.07

{b) Lease Expenses recognized in Statement of Profit and Loss not included in the measurement of lease liabilities:

T in millien
. Period Ended | Period Ended
Particulars 30-06-2023 | 30-06-2022
Variable lease payments = =
Expenses relating to shori-term leases - -
Expenses relating to leases of low-value assets, 015 )
excluding short-term leases of low value assets ’

{c) Maturity analysis of lease liahilities- contractual undiscounted cash flows:

Finmillien
. Period Ended | Period Ended
BEcUigEs 30-06-2023 | 30-06-2022
Less than one year 13.99 50.16
One to five years 12.78 163.34
Mare than five years = =
Total undiscounted lease liabilities 26.77 213.50

{d) Impact of Ind AS 116 for the pericd ended June 30, 2023 is as follows:

T in million
: Period Ended | Period Ended
Papticular 30-06-2023 | 30-06-2022
Decrease in Other Expenses 3.04 11.02
Increase in Finance Cost {0.48) {3.25)
Increase in Depreciation (2.74) {9.77)
Net Impact on Profit/Loss {0.18) (2.00)

(e} The total cash outflow for [eases for period ended June 30, 2023 is ¥ 1.73 millions* (June 30, 2022 T 7.14 millions).

* It excludes cash outflow for leases amounting to Rs. 8,25 million pertaining to FY 22-23




Notes

1. Tangible Assets include Leasehold land for which ownership is not in the name of the Company - Gross Block of Rs, 221,28 miflion and Net Block of Rs. 205.07

million {June 30, 2022 - Gross block of Rs. 206.91 milfion and Net block of Rs. 185,37 million).

Title deeds of lease deed not held in name of the Company as on 30th June 2023

Description of property cGro?s Heid i f Vst FRremE e HieCI oo thelR Period held Reason for not being held in name of compan
3 Brepe :ra?:l:g UL ST relative or employee SLOTC g pany
. ] The title of the asset transferred pursuard 1o the scheme of
Leasehcld land 18.72 Blu:rii ;rtcEIeL?I)nrg:glcs No 2004 1ill dafe |amalgamation/ arrangement/ merger/ demerger are in the
process of being ransferred in the name of the Company.
N ) X The title of the asset transferred pursuant 1o the scheme of|
Leasehcld land 18.56 lusﬁsggel_%gzg'cs No 2016 till date |amalgamation/ arrangemeny merger/ demerger are in the
process of being transferred in the name of the Company.
Leasehald land 184.00 Stewal_“ts%l._loyds of No 2021 till date F'ropeljty acquired under the scherne of liquadation transfer|
india Limited formalities under process,
Title deeds of lease deed not held in name of the Company as on 30th June 2022
Gross
= N Whethar premoter director or thelr )
Description of property C:;zl:g Held In name of relative or employee Period held Reason for not being held in name of company
Blue Circle Organi The title of the asset fransferred pursuant {o the scheme of]
Leasehold land 1g.7z | Fue Lirtle Drganics Na 2004 ti)l date |amalgamation/ arrangement/ merger/ demerger are in the
Private Limited f r
process of heing transferred in the name of the Company.
Blue Cirdle Organics The title of the asset transferred pursuant to the scheme of]
Leasehold land 18.56 ) g Mo 2016 till date |amalgamation/ arrangement/ merger/ demerger are in the
Private Limited i .
process of being transferred in the name of the Company.
Leasehold land 169.83 Stewan»‘ts&_‘l_‘loyds of No 2021 till date F'roper.‘ly acquired under the scheme of liquadation transfer|
India Limited Tormalities under process,




NOTE 4

OTHER FINANCIAL ASSETS T in million
Particulars As at 30-06-2023 | As at 30-06-2022
Considered good, Unsecured:
Security Deposits 35.65 44.74
Total 35.65 44.74
NOTE 5
DEFERRED TAX ASSETS {(NET) T in million
Particulars As at 30-06-2023 | As at 30-06-2022
Deferred Tax Assets:
Property, Plant and Equipments - {7.45)
Financial assets as fair value through P&L - (7.90)
Provision allowed under tax on payment basis 10.92
Others {Primarily includes allowance/disallowance of ) 9.40
expenditurefincome) )
Net Deferred Tax Assets - 4,97
NOTE 6
OTHER NON-CURRENT ASSETS: T in million
Particulars As at 30-06-2023 | As at 30-06-2022
Considered good, Unsecured:
Capital Advances 168.22 40.50
Prepaid Expenses 2.37 0.84
Total 170.59 41.34
NOTE 7
INVENTORIES: (Valued at lower of cost and net realisable value, unless otherwise stated) T in million
Particulars As at 30-06-2023 | As at 30-06-2022
Raw Materials 24296 218.06
Work-in-Progress 54,11 77.35
Finished Goods 1 578.80] 393.03(
Packing Material 10.63 9.18
Stores & Spares 16.49 16.02
Fuel 9.08 9.15
Stock in Transit- Raw Material 130.73 81.51
Stock in Transit- Finished Goods 338.16 327.68
Total 1,330.96 1,131.98
NOTE 8
INVESTMENTS (CURRENT) T in million
Particuiars | As at 30-06-2023 | As at 30-06-2022 |
Unquoted Investments measured at Fair value through Profit or Loss:
Mutual Funds 1,978.26 1,135.57
Quoted Investments measured at Amortised cost:
Bonds / Debentures 49.11 -
Total 2,027.37 1,135.57
Aggregate book value of Quoted Investments 49.11 -
| Aggregate book value of Unquoted Investments 1,978.26 1,135.57
Aggregate Market Value of Quoted Investments 49.75 -
NOTE 9
TRADE RECEIVABLES T in million
Particulars As at 30-06-2023 | As at 30-06-2022
Unsecured, Considered Good 2,243.74 1,903.48
Significant increase in credit risk and credit impaired 3.13 0.85
2,246.87 1,904.33

Less : Allowance for Trade Receivables which have significant increase
in credit risk/credit impaired(Refer Note: 43h) (3.13) {0.85)
Total 2,243.74 1,903.48
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NOTE10

CASH AND CASH EQUIVALENTS ¥ in million
Particulars As at 30-06-2023 | As at 30-06-2022
Balances with Banks 665,94 1,053.98
Cash in Hand 0.31 0.51
Total 666.25 1,054.49
NOTE 11
OTHER BALANCES WITH BANKS ¥ in million
Particulars As at 30-06-2023 | As at 30-06-2022
Balances with Banks in deposit accounts® 111.94 122.83
Total 111.94 122.83
Note: *Lodged in favour of various Government authorities/banks Rs 111.13 million (Rs. 115.46 million as at June
30, 2022).
NOTE 12
OTHER CURRENT FINANCIAL ASSETS % in million
Particulars As at 30-06-2023 | As at 30-06-2022
Other Receivables (Includes dues receivable from sale of Investment 16,53 24.94
and Other Assets)
Accrued Interest 4.04 0.69
Security Deposits 20.00 -
Initial Public offer related expenses* 149.87 4342
Export Incentive Receivable 5.58 -
Total 196.02 69.05

* The company is in the process of fifing offer decuments in connection with the proposed issue of equity shares of
the company. Accordingly, expense incurred by the company aggregrating to Rs. 149.87 million as at June 30,
2023 and Rs. 43.42 million as at June 30, 2022(including payment to auditor Rs. 9.11 million as at June 30, 2023
and Rs. 2.20 million as at June 30, 2022 ) in connection with filing of offer documents has been shown under Other

current Financial assets.

NOTE13
OTHER CURRENT ASSETS T in million
Particulars As at 30-06-2023 | As at 30-06-2022
Advance to suppliers 19.48 31.79
Balances with Revenue authorities 259.64 141.48
Deferred Lease Expenses 0.81 583
Advances to Staff 0.11 271
Prepaid expenses 21.29 11.52
Total 301.33 193.33
NOTE 14
EQUITY SHARE CAPITAL % in million
Particulars As at 30-06-2023 | As at 30-06-2022
Authorised
22,50,00,000 Equity shares of Rs.2/- each
{As at 30th June 2022 - 22,50,00,000 shares) 42000 =00
20,00,000 Redeemable Preference shares of Rs.10/-each 20.00 20.00
{As at 30th June 2022 - 20,00,000 shares) ) )
Total 470.00 470.00
Issued, Subscribed and Fully Paid-up
17,34,65,425 Equity shares of Rs.Z/- each
(As at 30th June 2022 - 17,34,65,425 shares) s 3833
Total 346.93 346.93

(a) Reconciliation of the Equity Shares Outstanding at the beginning
and at the end of the period

As at 30-06-2023

As at 30-06-2022

Outstanding at the beginning of the period (Number of shares) 17,34,65,425 17.34,66,425
Add: Shares Split during the period - -
Add: Bonus Shares issued during the period = =
Qutstanding at the end of the period 17,34,65,425 17,34,65,425




% in million

{b) Reconciliation of the amount of Share Capital at the beginning and at the end of the period As at 30-06-2023 | As at 30-06-2022
QOutstanding at the beginning of the period 346,93 346.93
Add: Shares issued during the period - -
Add: Bonus Shares issued during the pericd - -
Qutstanding at the end of the period 346.93 346.93

{c) Aggregate number of bonus shares, shares issued for consideration other than cash and shares bought back during the

period of five years immediately preceding the reporting date

As at 30-06-2023

As at 30-06-2022

Aggregate number and class of shares allotted as fully paid up by way of bonus shares

Allotted as fully paid up pursuant to contracts for caonsideration other than cash

Bought back by the company

12,39,03,875

9,31,231

12,39,03.875

9,31,231

{d} Rights, Preferences and restrictions attached to equity shares

Tha Company has cnly one class of shares referred to as Equity shares having a par value of Rs. 2 each. Each holder of Equity shares is entited to one vote per share.n the

event of liquidation of the company, the holders of Equity shares will be entitled to receive remaining assets of the company, after distrubution of all preferential armounts. The

distribution will be in proportion to the number of Equity shares held by the shareholders.

{e} List of shareholders holding mare than 5% of Paid-up Equity Share Cagnital

As on 30-06-2023

As at 30-06-2022

Name
N_o. of_sr-lares % of shares held N_o. of_sf_\ares % of shares held
(in million) (in million)
Akshay Arora 138.04 79.58% 138.04 79.58%
Shiven Arora 24.83 14.37% 24.93 14.37%
Archana Arora 10.50 £.05%]| 10.50 6.05%]

{f}) Shares Held by Promoters:

Ag at 30-06-2023

Ag at 30-06-2022

% Change During

Name No. of shares IR No. of shares R ]

{in Mitlion) Shareholding in % {In Million) Shareholding in % The period
Akshay Arora 138.04 79.58% 138.04 79.58% 0.00%
Shiven Arora 24,93 14.37% 24,93 14.37% 0.00%
Archana Arcra 10.50 6.05%, 10.50 6.05% 0.00%
Total 173.47 100.00% 173.47 100.00% 0.00%




Note 15

OTHER EQUITY T in million
Particulars As at 30-06-2023 | As at 30-06-2022
Retained Eamnings 6,900.87 5,147.83
Total 6,909.87 5,147.83
NOTE 16
LEASES LIABILITY T in million
Particulars As at 30-06-2023 | As at 30-06-2022
Non-current
Lease Liabilities (Refer Note 3) 12.54 144.32
Total 12,54 144,32
Current {(Refer Note 3) 12.35 38.04
Total 12.35 38.04
NOTE 17
NON CURRENT PROVISIONS T in million
Particuiars As at 30-06-2023 | As at 30-06-2022
Provision for Compensated Absences 19.25 16.68
Provision for Gratuity 22.43 17.27
Total 41.68 33.95
NOTE 18
DEFERRED TAX LIABILITIES (NET) T in million
Particulars As at 30-06-2023 | As at 30-06-2022

Deferred Tax Liabilities:

Property, Plant and Equipments (2.14) -
Financial assets at fair value through P&L 21.08 -
Provision allowed under tax on payment basis {13.65)| .
Others {Primarily includes allowance/disallowance of expenditure and (0.85) )
income) '

Net Deferred Tax Liabilities 4.44 -

NOTE 19

TRADE PAYABLES T in million

Particulars As at 30-06-2023 | As at 30-06-2022
Qutstanding to Micro, Small and Medium Enterprises (Refer Note 44) 36.50 74.92
Other than Micro, Small and Medium Enterprises 559.25 328.10

Total 595.75 404.02
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NOTE 20

OTHER CURRENT FINANCIAL LIABILITIES T in miilion

Particulars As at 30-06-2023 | As at 30-06-2022
Employee Related Liabilities 50.97 34.47
Advances from Other Parties 433 4.33
Accrued Expenses 30.43 47.93
Derivative Liability 0.66 34.33
Liahility for Capital Goods 37.05 21.22
Other Current Financial Liability 136.45 186.55
0.1% Redeemable Preference shares of Rs.10/- each fuily paid up
(Nos- 15,00,000) 15.00 15.00

Total 274.89 343.83

NOTE 21

CURRENT TAX LIABILTIES {(NET) T in million

Particulars As at 30-06-2023 | As at 30-06-2022

Provision for Income Tax

(Net of advance tax Rs. 1,577.33 million as at 30-06-2023 and Rs. 821.46 848.84
941.85 million as at 30-06-2022)
Total 821.46 848.584
NOTE 22
OTHER CURRENT LIABILITIES T in million
Particulars As at 30-06-2023 | As at 30-06-2022
Statutory Liabilities 11.93 7.94
Advance from customers 0.56 0.09
Advance from other parties Q.07 0.01
Total 12.56 8.04
NOTE 23
CURRENT PROVISIONS ¥ in million
Particulars As at 30-06-2023 | As at 30-06-2022
Provision for Compensated Absences 5.54 3.68
Total 5.54 3.68
NOTE 24
REVENUE FROM OPERATIONS T in million
Particulars Period ended Period ended
30-06-2023 30-06-2022
Revenue from Contract with Custemers (Refer Note 46)
Sale of Products
Domestic Sales 218.61 274.43
Export Sales 1,567.95 1,165.86
Total (A) 1,786.56 1,440.29
Other Operating Revenue
Duty Drawback 5.48 4.88
Export Incentive 3.37 -
Total (B) 8.85 4.88
Total (A) + (B) 1,795.41 1,445.17
NOTE 25
OTHER INCOME $ in million
Particulars Period ended Peried ended
30-06-2023 30-06-2022
a) Interest Income 2.66 1.51
b) Other Non-Operating Income
{iy Exchange Gain {net) 12.66 41.82
{ii) Profit on Sale of Investment 0.74 0.00
{iii} Gain on fair valuation of Investments through Profit and loss 33.88 -
{iv) Miscellaneous income 0.69 0.27
Total 50.63 43.60




NOTE 26
COST OF MATERIALS CONSUMED

T in million
Particulars Period ended Period ended
30-06-2023 30-06-2022
Opening Stock 353.60 283.53
Add: Purchases 855.01 762,80
1,208.61 1,046.33
Less: Closing stock 373.69 299.57
Total 834.92 746.76
NOTE 27
Changes in Inventories of Finished Goods, Stock-in-Trade and Work-in-Progress T in million
Particulars Period ended Period ended
30-06-2023 30-06-2022
Closing Inventories
Work in Progress 54.11 77.35
Finished Goads 8§66.96 720.71
{A) 921.07 798.06
Opening Inventories
Work in Progress 9272 60.56
Finished Goods 785.83 674.73
{B) 878.55 735.29
Total (B-A) {42.52) (62.77)
NOTE 28
Employee Benefits Expenses T in million
Lparticutars: Period ended Period ended
30-06-2023 30-06-2022
Salaries, Wages and Bonus 121.62 90.10
Contribution to Provident and Other Funds
Contribution to Provident and other Funds 222 0.41
Contribution to Gratuity (Refer Note 34) 1.52 0.99
Staff Welfare Expenses 2.01 0.95
Total 127.37 92.45
NOTE 29
FINANCE COSTS T in million
Particulars Period ended Period ended
30-06-2023 30-06-2022
Interest Expense:
On Borrowings - 0.00
Lease Liability (Refer Note 3) .48 3.25
Preference Dividend 0.00 0.00
Total 0.48 3.25
NOTE 30
DEPRECIATION AND AMORTISATION EXPENSE T in million
Particulars Period ended Period ended
30-06-2023 30-06-2022
Depreciation 56.56 48.07
Depreciation on ROU Assets 3.94 10.97
Total 60.50 59.04




NOTE 31

OTHER EXPENSES ¥ in miliion
Particulars Period ended Period ended
30-06-2023 30-06-2022
Conveyance Expenses 1.87 3.52
Director Sitting Fees and Commission 0.88 0.95
Electricity Charges 43.07 36.53
Freight and Clearing and Forwarding Expenses 52.33 78.34
Fuel Expenses 30.52 45,76
Insurance Charges 5,39 4,45
Labour Charges 45.76 4298
Loss of Plant and Machinery and inventory due to fire 13.91 -
Loss an fair valuation of Investments through Profit and loss - 216
Loss on sale of Property, Plant and Equipment - 0.84
Packing & Forwarding charges 13.08 15.37
Legal and Professional Expenses 8.06 544
Processing Charges 0.15 3.38
Repairs to Plant and Machinery, Buildings and Others 14.33 10.67
Consumption of Stores and Spares 14.84 11.54
Miscellaneous Expenses 41.51 23.24
Auditors Remuneration (Refer Note 39) :-
Audit Fees 0.38 0.38
Total 286.08 285.55




Note 32 : Contingent Liabilities (Ind AS 37)

Claims against the Company not acknowledged as debts T in million

As at
30-06-2023

As at

Particulars 30-06-2022

Income Tax (Interest payabie on disallowance of carry
forward losses and others)

3.33 19.82

GST and Customns (Refund of CENVAT Credit against
advance authorisation and refund of excess interest

charged) 3.02 B

Labour Related Matter (Ongoing litigation against the
company by an Ex-employee for 50% Back Wages) 1.87 1.87

MNote: On June 05, 2023, the Income tax department ("IT dept™ had carried ocut search
operations at the premises of the Campany under Section 132 of the Income-tax Act, 1961.

The company had provided all the information sought by them.

Subsequently, on June 14, 2023, communication has been received by the Company from IT
dept for submission of certain data and documents.

Cornpany has submitted the requisite data and documents asked for. It is now awaiting further
cemmunication in this regard from the Income-tax depariment.

Note 33: Capital and other commitments

Estimated amount of Contracts remaining to be executed on capital account, not provided for
(net of advances) Rs. 810.82 million (June 30, 2022 - Rs. 437.72 million)

Note 34: Employee Benefits {(Ind AS 19)

a.Defined Benefit Plans:

Gratuity:

The gratuity payable to employees is based on the employee's service and last drawn salary at
the time of leaving the services of the Company and is in accordance with the rules of the
Company for payment of gratuity.

Inherent Risk on above:

The plan is defined in nature which is sponsored by the Company and hence it underwrites all
the risks pertaining to the plan. In particular, this exposes the Company to actuarial risk such as
adverse salary growth, change in demographic experience, inadequate return on underlying plan
assets. This may result in an increase in cost of providing these benefits to the employees in

future. Since the benefits are lump sum in nature, the plan is not subject to any longevity risk.

(i) A reconciliation of opening and closing balances of the present value of Defined
Benefit Obligation (DBQ) :

Z in million
As at As at
Particuiars 30-06-2023 30-06-2022
Gratuity Gratuity

Balance at the beginning of the period 28.77 23.12
Adjustment of:
Current Service Cost 1.13 0.69
Interest Cost 0.52 0.41
Actuarial ({gains)llosses recognised in Other
Comprehensive Income (0.98) {1.14}
- Change in Financial Assumptions 0.33 {0.71)
- Experience Changes (1.31) (0.43)
Benefits Paid - {0.07)
Balance at the end of the period 29.44 23.01




{ii} A reconciliation of the opening and closing balances of the fair value of plan assets :

Z in million
As at As at
Particulars 30-06-2023 30-06-2022
Gratuity Gratuity
Balance at the beginning of the period 6.89 5.89
Re-measurements due io:
Return on Plan Assets 0.12 0.10
Contribution by the employer 0.00 -
Actuarial gain/(loss) on plan assets - -
Benefits Paid - {0.25)
Balance at the end of the period 7.01 5.74

(iii) Amount recognised in Balance Sheet including a reconciliation of the present value of
the Defined Benefit Obligation in (i) and the fair value of the plan assets in (ii) to the

assets and liabilities recognised in the balance sheet :

Z in million
As at As at
Particulars 30-06-2023 30-06-2022
Gratuity Gratuity
Present value of the funded defined benefit obligation at
the end of the period 29.44 23.01
Fair Value of Plan Assets 7.01 574
Net Asset / {Liability) in the Balance Sheet {22.43) (17.27}
(iv) The total expense recognised in the Statement of Profit and Loss :
Z in million
For the period For the period
: nded —ended-
Parti 9
arliculer 30-06-2023 30-06-2022
Gratuity Gratuity
Current Service Cost 1.13 0.69
Interest Cost 0.52 0.41
Return on Plan Assets (0.12) (0.10)
Amount charged to the Statement of Profit and 1.53 1.00
Loss
{v} Amount recorded in Other Comprehensive Income :
¥ in million
For the period For the period
Particulars ended ended
30-06<2023 30-06-2022
Re-measurements due to :-
Changes in financial assumptions 0.33 {0.71)
Experience Adjustment (1.31) {0.43)
Amount recognized in Other Comprehensive
Income (OCH) 0.38) (-14]
(vi) Maturity profile of Defined Benefit Obligation :
Z in million
For the period Faor the period
3 ded ended
Particull 2
by oo e 30-06-2023 30-06-2022
Gratuity Gratuity
Maturity Profile of Defined Benefit Obligation:
Within the next 12 months 5.66 3.95
Between 1 and 5 years 10.63 9.0t
5 Years and above 44.29 35.93
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(vii) For each major category of plan assets, following is the percentage that each majority
category constitutes of the fair value of the plan assets :

T in million
For the period ended
Particulars 30-06-2023
Amount %
Insurer Managed Funds 7.01 100%
Total 7.01 100%
Z in million
For the pericd ended
Particulars 30-06-2022
Amount %
Insurer Managed Funds 5.74 100%
Total 5.74 100%

(viii) Following are the Principal Acturial Assumptions used as at the balance sheet date :

For the pericd

For the period

4 ended ended
g 30-06-2023 30-06-2022
Gratuity Gratuity
Discount Rate (p.a.) 7.30% 7.65%
Turnover Rate (p.a.) 5.00% 5.00%
Mortality tables IALM-2012-14 IALM-2012-14
Salary Escalation Rate (p.a.) 8.00% 8.00%
Retirement age (Years) 60.00 60.00
Maximum pay out ( Z in million) 2.00 2.00
Wg@ﬁedﬁwerage—dmatmnufﬁmmm 2,00 .00
obligation {Years)
(ix) Sensitivity Analysis :
Z in milfion
For the period For the period
2 ended ended
articniars 30-06-2023 30-06-2022
Gratuity Gratuity
Sensitivity analysis for significantassumptions:*
Increase/(Decrease) on present value of defined
kenefits obligation at the end of the period
1% increase in discount rate 27.35 21.39
1% decrease in discount rate 31.85 24.86
1% increase in salary escalation rate 31.60 24.62
1% decrease in salary escalation rate 27.54 21.59
1% increase in employee turnover rate 29.37 23.03
1% decrease in employee turnover rate 29.51 22.98

*The Sensitivities Analyses have been calculated to show the movement in defined benefit
obligation in isolation and assuming there are no other changes in market conditions at the
accounting date. There have been no changes from the previous periods in the methods and

assumptions used in preparing the sensitivity analyses.

Basis used to determine Expected Rate of Return on Plan Assets:
Expected rate of return on Plan Assets is based on expectation of the average long term rate of
return expected on investments of the fund during the estimated term of the obligations,




Salary Escalation Rate:
The estimates of future salary are considered taking into account inflation, seniority, promotion and
other relevant factors.

Asset Liability matching strategy
The money contributed by the Company to the Gratuity fund to finance the liahilittes of the plan has

to be invested.

The company has outsourced the investment management of the fund to LIC. The Insurance
Company in turn manages these funds as per the mandate provided to them by the company and
the asset allocation which is within the permissible hEmits prescribed in the insurance regulations,
Due to the restrictions in the type of investmenis that can be held by the fund, it is not possible to
explicitly follow an asset liability matching strategy.

There is no compulsion ¢n the part of the Company to fully prefund the liability of the Plan. The
Company’s philosophy is to fund these benefits based on its own liquidity and the leve! of under
funding of the plan.

The Company’s expected contribution during next year is Rs. 27.62 million {June 30, 2022: Rs.
1.28 million }

b. Defined Contribution Plans:
Amount recognized as an expense and included in Note 28 under the head “Contribution to

Provident and other Funds” of Statement of Profit and Loss is Rs. 2.22 million (June 30, 2022: Rs.
0.41 million)

Note 35: Segment Reporting (Ind AS 108):

The Company is exclusively engaged in the business of manufacturing of Pharmaceutical &
Healthcare products. These in the context of the Ind AS 108 Operating Segment, are considered to
constitute one single primary segment.

(a} Analysis of revenues and non-current assets by geography:
The Company’'s revenue from external custorners by location of operations and information about

its non-current assets by location of assets are detailed below:
Z in million

Revenue from External Customers

For the period
ended 30-06-2023

For the period
ended 30-06-2022

Norway 1,072.05 749.22
India 218.61 274.43
Rest of the world # 495.90 416.84
Total 1,786.56 1,440.29

# Rest of the world includes USA, Sweden, ltaly, Spain etc.
All Non-current assets of the company are located in India.

(b} Information about major Customers (External Customers)

The following is the transactions by the Company with external customers individually contributing

10 per cent or more of revenue from operations:

(i) For the period ended 30 June 2023, revenue from operations of one customer of the Company
represented approximately 59.71% of revenue from operations.

(i) For the period ended 30 June 2022, revenue from operations of one custorner of the Company
represented approximately 51.84% of revenue from operations.




Note 36: Related Party Disclosures (Ind AS 24):
{a) List of related parties where control exists:

Name of Related Parties

Nature of Relationship

Akshay Argra

Key Management Personnel

Shiven Arora

Key Management Personnel

Naresh Shah

Key Management Personnel

Karuppannan Ganesh

Key Management Personnel

Sweta Poddar

Key Management Personnel

Divya Sameer Momaya - Independent Director
(appointed w.e.f. 01,08.2022)

Key Management Personnel

Preeti Gautam Mehta - Independent Director
{appointed w.e.f. 13.04.2022)

Key Management Personnel

Girish Paman Vanvari - independent Director
{appointed w.e.f, 13.04.2022)

Key Management Personnel

Anil Kumar Saboo - Independent Director (appointed
w.e.f. 13.04.2022 and ceased to be direcior we.f

Key Management Personnel

28.07.2022)
Archana A Arcra Wife of Director
Payal N Shah Daughter of Director

Heena N Shah

Wife of Director

Nita Arvind Shah

Sister of Director

Arvind K Shah

Sister's Spouse of Director

Virbala B Arora

Muother of Director

Madhusudan Corporation

Entities controlled by director

Blue circle Speciality Chemicals Pt Ltd

Entities controlled by director

Chinar Chemicals Private Limited

Entities controlled by director

M/s. Revanta Estates

Entities controlled by director

M/s. Blue Circle InfraTech

Entities controlled by directar

M/s, Shivyash Developers

Entities controlled by director

WM/s, Blue Circle Homes

Entites controlled by director

Sunap Commotrade Private Limited

Entities controlled by director

BC Bioscience Pvt Ltd

Entities controlled by director

M/s. Blue Jet Foods

Entities controlled by director

Sunderniwas Properties LLP

Entities controlled by director

(b) The following transactions were carried out with the related parties in the ordinary course of business:
¥ in million
) Peried ended Period ended
Nature of Transaction Related Party 30-06-2023 30-06-2022

Directors remuneration Akshay B Arora 9.00 9.00
Directors remuneration Shiven A Arora 13.08 8.00
Directors remuneration Naresh Shah 9.38 5.61
Sitting Fees Divya Sameer Momaya G.10 -
Sitting Fees Preeti Gautam Mehta 0.10 0.15
Sitting Fees Girish Paman Vanvari G.10 0.15
Sitting Fees Anil Kumar Saboo - C.15
Directar Commission Divya Sameer Momaya .08 =
Director Commission Preeti Gautam Mehta 0.25 0.25
Director Commission Girish Paman Vanvari 0.25 0.25
Salary Archana A Arora 9.00 9.00
Rent Shiven A Arora 1.95 =
Professional Charges - Sales marketing \. Payal N Shah 2.10 1.20
Professional Charges - Sales marketing | Heena N Shah - 0.63
Salary | Karuppannan Ganesh 5.45 5.45
Salary Sweta Poddar 0.42 0.23




{c) Cutstanding balances: T in million

Nature of Transaction/Relationship Related Party As at 30-06-2023 As at 30-06-2022
Directors remuneration Akshay B Arora 218 1.85
Directors remuneration Shiven A Arcra 2.35 1.85
Salary Archana A Arora 1.85 1.69
Directors remuneration Naresh Shah 1.83 1.16
Sitting Fees Preeti Gautam Mehta 0.10 -
Sitting Fees Girish Pamar Vanvari Q.10 0.14
Director Commissicn Divya Sameer Momaya a.08 -
Director Commissicn Preeti Gautam Mehta 0.25 0.25
Director Commissicn Girish Paman Vanvari 0.25 0.25
Security Deposit- Sanpada Office {Undiscounted Shiven A Arora
amount) 3.91 =
Prafessional Charges - Sales marketing Naresh Shah 0.58 0.58
Professional Charges - Sales marketing Payal N Shah 0.76 0.43
Professional Charges - Sales marketing Heena N Shah 0.23 0.63
Rent Shiven A Arora 1.41 =
Salary Karuppannan Ganesh 5.12 2.56
Salary Sweta Poddar 0.18 0.08
(d) Compensation of Key Management Personnel of the Company: Z in million

) . A Period ended Period ended

Nature of Transaction/Relationship 20-06-2023 30-06-2022
Short Term Employee Benefits 37.29 29.29
Commission to Non-Executive Directors 0.58 0.50
Sitting Fees to Directors 0.30 0.45
Total Compensation 38.17 30.24

The remuneration paid to key managerial personal excludes gratuity and compensated absences as the provision is computed for the
Company as a whole and separate figures are not available.

Note 37: Income Taxes (Ind AS 12):
Reconciliation of Effective Tax Rate:

Particulars Period ended Period ended
30-06-2023 30-06-2022
Applicable Tax Rate 25.17% 2517%
Effect of Allowances/Disallowances -0.42% 0.57%
Others 0.12% 0.01%
Effective Current Tax Rate 24.86% 25.75%
Note 38: Earnings per Share (EP3) {Ind AS 33):
Particulars Period ended Period ended
30-06-2023 30-06-2022
A, Basic/ Diluted EPS
(i} Net Profit attributable to Equity Shareholders 441.21 278.49
(i) Welghted average number of Equity Shares 17 34.65,425 17.34,65,425
cutstanding {Nos.)
Basic Earnings Per Share / Diluted Earning Per 2.54 1.61
Share {i) #ii) (not annualised) : i
Note 38 : Auditors' Remuneration {(excluding GST) and expenses
¥ in million
Particulars Period ended Period ended
30-06-2023* 30-86-2022%
Audit Fees 0.38 0.38
Total 0.38 0.38

* Excludes Rs. 9.11 million (Rs. 2.20 million for the period ended June 30, 2022) towards payment

to be made to auditors en account of initial public offering of equity shares.(Refer note 12)
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Note 40: Financial Instruments: Disclosure {Ind AS 107):

Classification of Financial Assets and Liabilities {Ind AS 107):

& in million
Partlculars As at 30-06-2023 As at 30-06-2022
Financial at Amortized cost:
Qther Financial Assets 3565 44.74
Trade Receivables 2,243.74 1,903.48
Cash and Cash Equivalenis 666,25 1,054.49
Cther Bank Balances 111.94 122.83
Other Current Financial Assets 196,02 68.05
Investment (Current) ~ Bond/ Debenture 49.11
Financial assets at Fair Value through P&L:
Investment (Current) - Mutual Fund 1,978.26 1,135.57
Total Financial Assets 5,250.97 4,330.16
Financial liabilities at amortised cost:
Trade Payables 59575 404.02
Other Curent Financial Lighilties 274.23 308.50
Lease Liability 24.89 182.38
Financial liabilities at Fair Value through PAL :
Derivative Liability 0.66 34.33
Total Financlal Liabllities 895.53 930.21

Note 41: Falr Value measurement {Ind AS 113}

The fair values of the financial assets and liahilities are included at the amount at which the instrument could ke exchanged in
a current transaction between willing parties, other than in a forced or liquidation sale.

The Company has established the following fair value hierarchy that categerizes the values into 3 levels. The inguts to

valuation technigues used to measure fair vaiue of financial instruments are:

Levef 1: This hierarchy uses gucted {Lnadjusted) prices in active markets for identical assets or liabililies. The company does
not have any such asset or liabilties.

Level 2: The fair value of financial instruments that are not traded in an active markst ie determined using valuation
techniques which maximize the use of observable market data and rely as litle as possible on company specific estimates.
The investment in mutual funds are valued using the closing Net Asset Value based on the mutual fund statements received
by the company. If all significant inputs required te fair value an instrument are observable, the instrument is included in Level
2.

Level 3: if one or more of the significant inputs is not based on chservable market data, the instrument is included in Level 3.

% in milion
Farticulars As at 30-06-2023 As at 30-06-2022
Financial Asset at Fair Value through profit or loss:
investments — Level 1 - -
Invesiments — Level 2 1.978.26 1,135.57
Investments — Level 3 - -
Total 1,978.26 1,135.57

F in million
Farticulars As at 30-06-20623 As at 30-06-2022
Financial Asset measured at amoriised cost:
{nvestments — Level 1 - -
Investmenis — Level 2 48.11 2
investments — Level 3 - -
Total 48.11 -

The management assessed that frade receivables, cash and bank balances, trade payables, and other financial asset and
liabilities approximate their carrving amounts fargely due to the short-term maturities of these Instruments.

The following methods and assumptions were used to estimate the fair values:
The fair values of the quoted investments/units of mutual fund schemes are based on market price/net asset value at the
reporting date

Note 42: Capital Management (Ind AS 1):

The Company’s cbjectives when managing capital are to

(a) maximige sharehalder value and provide benefits 1o other stakeholders and
{b) maintain an optimal capital structure to reduce the cost of capital,

For the purposes of the Company's capital management, capital includes issued capital, share premium and ali other equity
reserves atiributable 1o the equity holders,
The Campany moniters capital using debt-eguity ratio, which is total debt less liquid investments divided by total equity.

# in milljon

Particulars As at 30-08-2023% As at 30-08-2022*
Total Debt {bank borrewings) = =
Less: Liquid Investments 202737 1,135.57
Net Debt = B
Total Equity 7,256.80 5,494.76
Deht-Equity ratio {Net) = N

*Net Debt as at June 30, 2023 and June 30, 2022 is considered zerp as the value of Liquid Assets is higher than that of Total Debt




Note 43: Financial Risk Management Objectives and Policies (Ind AS 107):

The Company's principal financial liabilities comprises of borrowings, trade and other payables, The main purpose of these
financial liabilities is to finance and support the Company's operations. The Company's principal financial assets include
Investments, Loans and Other receivables, Cash and Cash Equivalents, Other Bank Balances that directly derive from its
operations

The Company is exposed to Market Risk, Credit Risk and Liquidity Risk. The Company's senior management oversees the
management of these risks. The Company’s senior management ensures that the Company’s financial risk activities are governed
by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the
Company's policies and risk objectives.

Market Risk
Market risk is the risk of loss of future eamings, fair values or future cash flows that may result from a change in the price of a

financial instrument,
The value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates,
equity prices and other market changes that affect market risk sensitive instruments. Market risk is attributable to all market risk

sensitive financial instruments including investments and deposits, foreign currency receivables and payables.

Foreign Currency Risk

Foreign currency risk is the risk of impact related to fair value or future cash flows of an exposure in foreign currency, which
fluctuate due to changes in foreign exchange rates. The Company's exposure to the risk of changes in foreign exchange rates
refates primarily to the receivable against exports of finished goods and payable against import of raw material.

When a derivative is entered into for the purpose of being a hedge, the Company negotiates the terms of these derivatives to
match the terms of the hedged exposure.

The Company evaluates exchange rate exposure arising from foreign currency transactions. The Company follows established
risk management policies, where management enters into forward contract, if required for the purpose of being hedge.

in million
Qutstanding Foreign Currency As at As at
Exposure 30-06-2023 30-06-2022
Trade Receivables
usD 23.58 19.20
Euro 0.74 0.96
Creditors
usD 4,78 2.86
EUR - -
Fereign Currency Sensitivity on unhedged exposure:
1% increase in foreign exchange rate will have the following impact on profit before tax:
{ in million
Particulars As at As at
30-06-2023 30-06-2022
UsD 17.06 {2.25)
EURO 0.66 0.79

MNote: If the rate is decreased by 100 bps profit will decrease by an equal amount. The above is calculated without considering
impact of hedging.

Ferward exchange and cross currency swaps Contracts:

Derivatives for hedging currency and interest rates, outstanding are as under

in million
Particulars Purpose Currency As at 30-06-2023 As at 30-06-2022
Forward Contracts Imperts and Export UsD 2.00 28.00




b. Credit Risk :

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. The Company is exposed to credit risk from from its operating activities {(primarily Trade Receivables), investing
and financing activities including Mutual Fund Investments, Deposits with Bank, Security Deposits, Loans to Employees and other
financial instruments.

Trade Receivables :

Trade receivables are consisting of a large number of customers. The Company has credit evaluation policy far each customer
and based on the evaluation credit imit of each customer is defined.

Total Trade receivable as on June 30, 2023 Rs. 2243.74 Million {June 30, 2022 Rs. 1,903.48 million}

A single largest customer has total exposure in revenue from operations 59.71% (June 30, 2022: 51.84%) and in receivables 71%
{June 30, 2022: 66%)

As per simplified approach, the Company makes provision of expected credit losses on trade receivables using a provision matrix
to mitigate the risk of default payments and makes appropriate provision at each reporting date wherever outstanding is for longer
period and involves higher risk.

Particulars Loss Allowance
Provision
0-180 days Nil
Above 180 days and upto 1 year 50.00%
Above 1 year 100.00%|
Movement of Allowances for Credit Loss: T in million
Particulars As at As at
30-06-2023 30-06-2022
Opening Provision 1.43 0.41
Add: Provided during the period 1.70 044
Less: Utilised during the period = -
Closing Provision 3.13 0.85

Investments, Cash and Cash Equivalent and Bank Deposit:

Credit Risk on cash and cash equivalent, deposits with the banksffinancial institutions is generally low as the said deposits have
been made with the banks/financial institutions who have been assigned high credit rating by international and domestic rating
agencies.

c. Liquidity Risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable
price. Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of
funding through an adequate amount of credit facilities to meet obligations when due. Senior management of the Company is
responsible for liquidity, funding as well as settlement management. Management monitors the Company's liquidity position
through rolling forecasts on the basis of expected cash flows.

The table below provides details regarding the remaining contractual maturities of financial liabilities and investments at the
reporting date based on contractual undiscounted payments,

T in million
As at 30-06-2023 Upto 1 Year 1to 5 Years More than 5 Years Total
Trade Payables 585.75 - - 595.75
Borrowings - - 15.00 15.00
Other Current Financial Liabilities 259.23 - - 259.23
Lease Liability 13.99 12.78 - 26.77
Derivative Liability .66 - - 0.66
Investments 2,027.37 - - 2,027.37




T in million

As at 30-06-2022 Upto 1 Year 1to5 Years More than 5 Years | Total

Trade Payables 404.02 - - 404.02
Borrowings - - 15.00 15.00
Other Current Financial Liabilities 294.50 - - 294.50
Lease Liability 50.16 163.34 - 213.50
Derivative Liability 34.33 - - 34.33
Investments 1,135.57 - - 1,135.67

Note 44: Micro, Small and Medium Enterprises

Under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) which came into force from 2 October 2006,
certain disclosures are required to be made relating to Micro, Small and Medium enterprises.

% in million
i Asat Asat

Particulars 30-06-2023 30-06-2022
(a) (i} The Principal amount remaining unpaid to any supplier at the end of 36.50 74.92
accounting period included in Trade Payables.
(a) (ii} The Interest due on above. 0.13 0.11
(a) The Total of (i) & (i) 36.63 75.03
(b) The amount of interest paid by the buyer in terms of Section 16 of the Act. - =
(c ) The amount of the payment made to the supplier beyond the appointed day - -
during the period.
(d) The amount of interest accrued and remaining unpaid 0.13 0.11

(e )The amount of interest due and payable for the period of delay in making
payment {which have been paid but beyond the appointed day during the period)
but without adding the interest specified under this Act

(f} Theamountthe-amount-offurtherinterest ||:;|||a;||'|||3 due-andpayable-everrinthe
succeeding years, until such date when the interest dues above are actually paid to
the small enterprise, for the purpose of disallowance of a deductible expenditure
under section 23 of the Micro, Small and Medium Enterprises Development Act,

2006.

The above information has been determined to the extent such parties have been identified on the basis of information available

with the Company and the same has been relied upon by the auditors.

Note 45: Corporate Social Responsibility

Expenditure incurred on Corporate Social Respansibility activities, included in different heads of expenses in the Statement of

Profit and Loss is Rs. Nil (June 2022 : Rs. Nil)

Note: As per the faq of ICAl dated May 10, 2021, the unspent amount , whether relating to ongoing projects or not, which is
determined as per the provisions of Section 135, will be recognised at the end of the financial year,




Note 46: Revenue (Ind AS 115)

{A) The company is engaged in manufacturing of molecules used in Pharmaceutical and Healthcare products. All
sales are made at a peint in time and revenus recognised upon satisfaction of the performance obligations which is
typically upon dispatch/ delivery. The Company has a credit evaluation policy based on which the credit limits for
the trade receivables are established, the Company does not give significant credit period resulting in no

significant financing component.

(B) Revenue recognised from Contract Liability (Advances from Customers):

¥ in million
Particulars e it
30-06-2023 20-06-2022
Closing Contract Liability 0.56 0.09

{C) Reconciliation of revenue as per contract price and as recognised in statement of profit and loss:

% in million
Particulars Period Ended Period Ended
30-06-2023 30-06-2022
Revenue as per Contract price 1,786.56 1,440.29
Less: Discounts and incentives = =
Revenue as per statement of profit and loss 1,786.56 1,440.29
{D) Disaggregation of revenue streams
T in million
Product Categories Period Ended Period Ended
30-06-2023 30-06-2022
Contrast Media 1,286.33 858.70
High Intensity Sweetner | 401.55 | b2257 |
Pharma Intermediates and Active Pharmaceutical Ingredients 94.59 57.38
Others 4.09 1.64
Total 1,786.56 1,440.29




Note 47: Quarterly returns or statements to be submitted with Banks

The Company was in the process of closure of credit facilities as it had repaid all its berrowings in FY 21-22. Therefore the company has not submitted any
quarterly returns or statements of current assets with the hanks for first quarter of FY 22-23.

Note 48: Analytical Ratios

Numerator - Description

Denominator -

Ratios -, o Period Ended Period Ended S Valano
Description 30-06-2023 30-06-2022
1, Current Ratio (in times) Current Assets Current |iabilities 3.89 3.41 17%
2. Debt-Equity Ratio (in times) Total Debt Total Shareholder's Equity Q.00 0.00 -24%
3. Debt Service Coverage Ratio (in Profit for the period + Finance Cost + Lease 47.68 31.74 50%
times) Finance Costs + Payment + Current
Depreciation on PPE Maturity of Long Term Debt]
{Excluding impact of
Foreign Exchange
Gain/Loss)
4. Return on Equity Ratic {in %) Profit for the period Average Shareholder's 6.27% 5.20% 21%
Equity
5. Inventory Turnover Ratio {in Sale of Products Average Inventary 1.38 1.532 5%
times)
6. Trade Receivables turnover Sale of Products Average Trade Receivable 0.77 0.69 12%
Ratio (in times)
7. Trade Payables turnover Ratio Purchases Average Trade Payable 1.51 1.57 -4%
{in times)
8. Net Capital turnover ratio (in Sale of Products Net Waorking Capital 0.35 0.36 -5%
times)
9. Net profit ratio (in %) Profit for the period Sale of Products and 24.70% 19.34% 28%
. a Services i 1 -
10. Return on Capital employed {in | Profit for the period + Tax Capital Employed 7.97% 6.67% 19%
%) +Finance Costs {Networth + Current and
Nen current borrowings)
11. Return on Investment Ratio (in Investment Income Weighted Average 7.37% -0.84% 97 7%
Yo} Investment

Reason for more than 25% Increasel (Decrease}:

Ratio

Reasons/ Remarks

1. Debt Service Coverage Ratio:

Variation in the debt equity ratio is mainly due to generation of internal accruals leading to repayment of entire

cutstanding debt.

2. Net Profit Ratio

Variation is due to supply chain efficiency and change in product mix

3. Return on Investment ratio{%)

Variation is attributed to debt funds generated higher returns compared to previous period




Note 49 : Long Term Contracts

The Company has a process whereby periodically all the long term contracts {including derivatives contracts) are assessed for material
foreseeable losses. At the pericd end, the Company has reviewed and ensured that adequate provision as required under any law /
accounting standards for material foreseeable losses on such long term contracts has been made in the books of accounts.

Note 50: Other Statutory Information

(i) As on June 30, 2023 there is no untilised amounts in respect of any issue of securities and long term borrowings from banks and
financial institutions.

(i) The Company do not have any charges or satisfaction, which is yet to be registered with Registrar of Companies beyond the statutory
period.

(iii) The Company is in comptliance with the number of layers prescribed under clause (87) of seclion 2 of the Companies Act read with the
Companies (Restriction on number of Layers) Rules, 2017,

(iv) The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding
any Benami property.

(v) The Company have not traded or invested in Crypio currency or Virtual Currency during the period.

(vi) The Company have not advanced or foaned or invested funds to any other person(s) or entity{ies), including forelgn entities
(Intermediaries) with the understanding that the Intermediary shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
{Uitimate Beneficiaries) or

{b) provide any guarantee, security or the fike to or on behalf of the Ultimate Beneficiaries

{vii} The Company have not received any fund from any person{s) or entity(ies), including foreign entities (Funding Party} with the
understanding {whether recorded in writing or otherwise} that the Company shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on hehalf of the Funding Party
{Ultimate Bereficiaries) or

{b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

{viil} There is no income surrendered or disclesed as income during the current or previous year in the tax assessments under the Income
Tax Act, 1981, that has not been recorded in the books of account.

{Ix) The company does not have any transaction with struck off companies.
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Bluejet Healthcare Limited (Formerly known as Bluejet Healthcare Private Limited)
Notes To Special Purpose Financial Statements

Note 1: Company Overview and Significant Accounting Policies:

1 {A} Company Overview

Bluejet Healthcare Limited (Formerly known as Blugjet Healthcare Private Limited) {"the Company")
is a Public Limited Company {converted from private limited to public limited company on May 18,
2022) incorporated in India having its registered office at Navi Mumbai, Maharashtra, India. The
Company is exclusively engaged in the business of manufacturing of Pharmaceutical & Healthcare
products.

1 (B) Significant Accounting Policies

(a) Basis of Preparation and Presentation:

These special purpose financial statements for the period ended June 30, 2023 and period ended
June 30, 2022 (hereinafter referred to as “financial statements”} are prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standards (“Ind AS"} as
per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
Companies Act, 2013 ("the Act”), amendments thereto for the purpose of proposed Initial Public
Offer of equity shares (“IPO”} of the company.

As a result, the financial statements are not a complete set of financial statements of the Company
in accordance with the Schedule Il of the Act and other applicable regulations. Accordingly, this
financial information may not be suitable for any other purpose.

These financial statements for the period ended June 30, 2023 and comparative period ended June
30, 2022 have been prepared for the purpose of inclusion of the same in Restated Financial
Information.

The financial statements are approved by the Board of Directors of the Company at their meeting
held on October 04, 2023,

The financial statements have been prepared on a historical cost basis, except for the following assets
and liabilities:

(i} Derivative Financial Instruments measured at fair value

(i} Certain financial assets and liabilities measured at fair value {refer accounting policy regarding
financial instruments)

(iii) Employee’s Defined Benefit Plan as per actuarial valuation.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date under current market conditions,
regardless of whether that price is directly observable or estimated using another valuation
technigque.

In determining the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date.




Bluejet Healthcare Limited (Formerly known as Bluejet Healthcare Private Limited)
Notes To Special Purpose Financial Statements
Functional and Presentation Currency
The Company’s financial statements are presented in Indian Rupees, which is also the Company's

functional currency. All amounts have been rounded off to the nearest million, except where
otherwise indicated.

Classification of Assets and Liabilities into Current/Non-Current
The Company has ascertained its operating cycle as twelve months for the purpose of Current / Non-
Current classification of its Assets and Liabilities.

For the purpose of Balance Sheet, an asset is classified as current if:

(i) It is expected to be realized, or is intended to be sold or consumed, in the normal operating
cycle; or

{ii} It is held primarily for the purpose of trading; or
{iii} It is expected to realize the asset within twelve months after the reporting period; or

(iv) The asset is a cash or cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current,
Similarly, a liability is classified as current if:
(i) Itis expected to be settled in the normal operating cycle; or
(i) It is held primarily for the purpose of trading; or
(iif} It is due to be settled within twelve months after the reporting period: or
(iv} The Company does not have an unconditional right to defer the settlement of the liability for
at least twelve months after the reporting period. Terms of a liability that could result in its
settlement by the issue of equity instruments at the option of the counterparty does not
affect this classification.
All other liabilities are classified as non-current.
(b} Property, Plant and Equipment {PPE):
The initial cost of PPE comprises its purchase price, including import duties and non-refundable
purchase taxes, and any directly attributable costs of bringing an asset to working condition and
location for its intended use, including relevant borrowing costs and any expected costs of
decommissioning.
Subsequent costs are included in the assets’ carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow

to the Company and the cost of the item can be measured reliably. All other repairs and maintenance
cost are charged to the Statement of Profit and Loss during t i :
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{c)

(d)

If significant parts of an item of PPE have different useful lives, then they are accounted for as separate
items {major components) of PPE.

Material items such as spare parts, stand-by equipment and service equipment are classified as PPE
when they meet the definition of PPE as specified in Ind AS 16 — Property, Plant and Equipment.

Any gain or loss on disposal of an item of PPE is recognized in the Statement of Profit and Loss.

PPE are stated at their cost of acquisition/installation or construction net of accumulated
depreciation, and impairment losses, if any.

Expenditure during construction period:

Expenditure/ Income during construction period (including financing cost related to borrowed funds
for construction or acquisition of qualifying PPE} is included under Capital Work-in-Progress, and the
same is allocated to the respective PPE on the completion of their construction. Advances given
towards acquisition or construction of PPE outstanding at each reporting date are disclosed as Capital
Advances under “Other non-current Assets”.

Depreciation:

Depreciation is the systematic allocation of the depreciable amount of PPE over its useful life and is
provided on a written down basis over the useful lives as prescribed in Schedule I to the Actor as per
technical assessment. Freehold Land with indefinite life is not depreciated.

Depreciable amount for PPE is the cost of PPE less its estimated residual value. The useful life of PPE
is the period over which PPE is expected to be available for use by the Company, or the number of
production or similar units expected to be obtained from the asset by the Company.

In case of certain classes of PPE, the Company uses different useful lives than those prescribed in
Schedule Il to the Act. The useful lives have been assessed based on technical advice, taking into
account the nature of the PPE and the estimated usage of the asset on the basis of management’s
vest estimation of cbtaining economic benefits from those classes of assets. The estimated useful life
is reviewed periodically, with the effect of any changes in estimate heing accounted for on a
prospective basis.

Such classes of assets and their estimated useful lives are as under:

Sr No Nature Estimated Useful Life
1 Plant and Machinery 3-15 years

Depreciation on additions is provided on a pro-rata basis from the date of installation or acquisition
and in case of Projects from the date of commencement of commercial production. Depreciation on
deductions/disposals is provided on a pro-rata basis up to the date preceding the month of
deduction/disposal.
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()

{f)

(g)

Intangible Assets and Amortization:

= Internally generated Intangible Assets:
Expenditure pertaining to research is expensed out as and when incurred. Expenditure incurred
on development is capitalized if such expenditure leads to creation of an asset, otherwise such
expenditure is charged to the Statement of Profit and Loss.

= [ntangible Assets acquired separately:

intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortization and accumulated impairment loss, if any. Cost comprises the purchase
price (net of tax / duty credits availed wherever applicable) and any directly attributable cost of
bringing the assets to its working condition for its intended use. The Company determines the
amortization period as the period over which the future economic benefits will flow to the
Company after taking into account all relevant facts and circumstances. The estimated useful life
and amortization method are reviewed periodically, with the effect of any changes in estimate
being accounted for on a prospective basis.

= (Class of intangible assets and their estimated useful lives / basis of amortization are as under:

Estimated Useful life [/ Basis of
amortization
1 | Software 3 Years

No | Nature

An intangible asset is derecognized on disposal, or when no future economic benefits are
expected from its use or disposal. Gains or losses arising from derecognition of an item of
intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of such item of intangible asset and are recognized in the Statement of Profit
and Loss when the asset is derecognized.

Non-current assets (or disposal groups) classified as held for sale:

The Company classifies non-current assets as held for sale if their carrying amounts will be recovered
principally through a sale rather than through continuing use. This condition is regarded as met only
when the asset is available for immediate sale in its present condition subject only to terms that are
usual and customary for sales of such asset and its sale is highly probable.

Such assets or group of assets / liabilities are presented separately in the Balance Sheet, in the line
“Assets / Disposal groups held for sale” and “Liabilities included in disposal group held for sale”
respectively. Once classified as held for sale, intangible assets and PPE are no longer amortized or
depreciated.

Such assets or disposal groups held for sale are stated at the lower of carrying amount and fair value
less costs to sell.

Impairment of Non-Financia!l Assets

At the end of each reporting period, the Company reviews the carrying amounts of non-financial
assets to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any}. -
//;00/‘@
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When it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated to the smallest group of cash-

generating units for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested
for impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks

specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverahle amount of an asset {or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit} is reduced to its recoverable

amount. An impairment loss is recognized immediately in Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit} is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognized for the asset (or cash-generating unit) in prior years. A

reversal of an impairment loss is recognized immediately in the Statement of Profit and Loss.
(h) Inventories:
Inventories are valued as follows:

= Raw materials, fuel, stores & spares and packing materials:

Valued at lower of cost and net realizable value {(NRV). However, these items are considered to
be realizable at cost, if the finished products, in which they will be used, are expected to be sold
at or above cost. Cost is determined on weighted average basis which includes expenditure
incurred for acquiring inventories like purchase price, import duties, taxes (net of tax credit) and

other costs incurred in bringing the inventories to their present location and condition

*  Work-in- progress (WIP), finished goods, stock-in-trade and trial run inventories:

Valued at lower of cost and NRV. Cost of Finished goods and WIP includes cost of raw materials,
cost of conversion and other costs incurred in bringing the inventories to their present location
and condition. Cost of Stock-in Trade includes cost of purchase and other costs incurred in
bringing the inventories to the present location and condition. Cost of inventories is computed

on weighted average basis.

= Waste / Scrap:
Waste / Scrap inventory is valued at NRV.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated

costs of completion and the estimated costs necessary to make the sale.
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(i)

(i)

Borrowing Costs:

General and specific borrowing costs that are attributable to the acquisition, construction or
production of a qualifying asset are capitalized as part of the cost of such asset till such time the asset
is ready for its intended use and borrowing costs are being incurred. A qualifying asset is an asset that
necessarily takes a substantial period of time to get ready for its intended use. All other borrowing
costs are recognized as an expense in the period in which they are incurred.

Borrowing cost includes interest expense, amortization of discounts, hedge related cost incurred in
connection with foreign currency borrowings, ancillary costs incurred in connection with borrowing
of funds and exchange difference arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the Interest cost.

Provisions, Contingent Liabilities and Contingent Assets:

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event and it is probable that an outflow of resources, that can be reliably estimated,
will be required to settle such an obligation.

If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows to net present value using an appropriate pre-tax discount rate that
reflects current market assessments of the time value of maney and, where appropriate, the risks
specific to the liability. Unwinding of the discount is recognized in the Statement of Profit and Loss as
a finance cost. Provisions are reviewed at each reporting date and are adjusted to reflect the current
best estimate.

A present obligation that arises from past events where it is either not probable that an outflow of
resources will he required to settle or a reliable estimate of the amount cannot be made, is disclosed
as a contingent liability. Contingent liabilities are also disclosed when there is a possible obligation
arising from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company.

Claims against the Company where the possibility of any outflow of resources in settlement is remote,
are not disclosed as contingent liabilities.

Contingent assets are not recognized in financial statements since this may result in the recognition
of income that may never be realized. However, when the realization of income is virtually certain,
then the related asset is not a contingent asset and is recognized. A contingent asset is disclosed, in
financial statements, where an inflow of economic benefits is probable.

{k) Revenue Recognition:

(i} Revenue from Contracts with Customers

= Revenue is recognized on the basis of approved contracts regarding the transfer of goods or
services to a customer for an amount that reflects the consideration to which the entity expects
to be entitled in exchange for those goods or services.
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n

= Revenue towards satisfaction of a performance obligation is measured at the amount of

transaction price (net of variable consideration) allocated to that performance chligation. The
transaction price of goods sold and services rendered is net of variable consideration and
outgoing taxes on sale. Any amounts receivable from the customer are recognized as revenue
after the control over the goods sold are transferred to the customer which is generally on
dispatch/delivery of goods.

= Variable consideration - It is estimated at contract inception considering the terms of various

schemes with customers and constrained until it is highty probable that a significant revenue
reversal in the amount of cumulative revenue recognized will not occur when the associated
uncertainty with the variable consideration is subsequently resolved. It is reassessed at end of
each reporting period.

= Significant financing component - In some cases, the Company receives short-term advances from

its customers. Using the practical expedient in Ind AS 115, the Company does not adjust the
promised amount of consideration for the effects of a significant financing component if it
expects, at contract inception, that the period between the transfer of the promised good or
service to the customer and when the customer pays for that good or service will be one year or
less.

(i) Dividend income is accounted for when the right to receive the income is established.

(iii} Interest income is recognized using the Effective Interest Method.

lease :

The Company assesses whether a contract contains a lease, at the inception of the contract. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys the
right to control the use of an identified asset, the Company assesses whether

(i) the contract invelves the use of identified asset;

(i) the Company has substantially all of the economic benefits from the use of the asset

through the period of lease and;
(i1} the Company has the right to direct the use of the asset.

As a lessee

The Company recognizes a right-of-use asset (“ROU”) and a lease liability at the lease
commencement date. The ROU is initially measured at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying
asset or to restore the underlying asset or the site on which it is located, less any lease incentives
received.

Certain lease arrangements include the option to extend or terminate the lease before the end of
the lease term. The right-of-use assets and lease liahilities include these options when it is reasonably
certain that the option will be exercised.

The ROU is subsequently depreciated using the straight-line method from the commencement date
o the end of the lease term.
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The lease liability is initially measured at the present value of the lease payments that are not paid
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the company’s incremental borrowing rate or SBl base rate. Generally,
the company uses the SBI base rate.

Lease payments included in the measurement of the lease liability comprises fixed payments,
including in-substance fixed payments, amounts expected to be payable under a residual value
guarantee and the exercise price under a purchase option that the Company is reasconably certain to
exercise, lease payments in an optional renewal period if the Company is reasonably certain to
exercise an extension option.

The lease liability is subsequently measured at amortized cost using the effective interest method,
except those which are payable other than functional currency which is measured at fair value
through profit or loss. It is remeasured when there is a change in future lease payments arising from
a change in an index or rate, if there is a change in the company's estimate of the amount expected
to be payable under a residual value guarantee, or if company changes its assessment of whether it
will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the ROU, or is recorded in Statement of Profit or Loss if the carrying amount of
the ROU has been reduced to zero.

Lease Liabilities have been presented in ‘Financial Liabilities’ and the ‘ROU’ have been presented
separately in the Balance Sheet. Lease payments have been classified as financing activities in the
Statement of Cash Flows.

Short-term leases and leases of low-value assets

The Company has elected not to recognize ROU and lease liabilities for short term leases that have a
lease term of 12 months or lower and leases of low value assets. The Company recognizes the lease
payments associated with these leases as an expense over the lease term. The related cash flows are
classified as Operating activities in the Statement of Cash Flows.

As a lessor

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the
sublease separately. The sublease is classified as a finance or operating lease by reference to the
right of use asset arising from the head lease.

(m) Employee benefits:

Gratuity
The gratuity, a defined benefit plan, payable to the employees is the based on the Employees’ service
and last drawn salary at the time of the leaving of the services of the Company and is in accordance
with the Rules of the Company for payment of Gratuity. Liability with regards to gratuity plan is
determined using the projected unit credit method, with actuarial valuations being carried out by a
qualified independent actuary at the end of each annual reporting period. Re-measurement,
comprising actuarial gains and losses, the effect of the changes to the asset ceiling {if applicable) and
the return on plan assets (excluding net interest), is reflected immediately in the Balance Sheet with
acharge or credit recognized in Other Comprehensive Income (OCl) in the period in which they occur.
Re-measurement recognized in OCI is reflected immediately_in retained earnings and wi
reclassified to Statement of Profit and Loss.
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(n)

Past service cost is recognized in the Staterment of Profit and Loss in the period of a plan amendment.
Interest is calculated by applying the discount rate at the beginning of the period to the net defined
benefit liability or asset and is recognized in the Statement of Profit and Loss. Defined benefit costs
are categorized as follows:

= service cost {including current service cost, past service cost, as well as gains and losses on
curtailments and settlements};

= net interest expense or income; and

"  re-measurement

The present value of the defined benefit plan liability is calculated using a discount rate which is
determined by reference to market yields at the end of the reporting period on government bonds.
The defined benefit obligation recognized in the Balance Sheet represents the actual deficit or surplus
in the Company’s defined benefit plans. Any surplus resulting from this calculation is limited to the
present value of any economic benefits available in the form of refunds from the plans or reductions
in future contributions to the plans.

Provident Fund

The eligible employees of the Company are entitled to receive benefits in respect of provident fund,
which is a defined benefit plan, for which both the employees and the Company make monthly
contributions at a specified percentage of the covered employees’ salary. The contributions as
specified under the law are made to the approved provident fund which is set up by the Company.
The Company is liable for annual contributions and any shortfall in the fund assets based on the
government specified minimum rates of return and recognizes such contributions and shortfall, if any,
as-an-expenseinthe yearincurred.

Other employee benefits
A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual
leave and sick leave in the period the related service is rendered.

Liabilities recognized in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service.

Liabilities recognized in respect of other long-term employee benefits are measured using the
projected unit credit method by a qualified independent actuary at the end of each annual reporting
period, at the present value of the estimated future cash outflows expected to be made by the
Company in respect of services provided by employees up to the reporting date. With reference to
some employees, liability of other fixed long-term employee benefits is recognized at the present
value of the future cash outflows expected to be made by the Company.

Remeasurement gains / losses are recognized in the Statement of Profit and Loss in the period in
which they arise.

Income Taxes:
Income Tax expenses comprise current tax and deferred tax charge or credit.
Current Tax is measured on the basis of estimated taxable income for the current accounting period

in accorgance with the applicable tax rates and the provisions of the Income-tax Act, 1861 and other
applicable tax laws.
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Deferred tax is recognised, on all temporary differences at the reporting date between the tax base
of assets and liabilities and their carrying amounts for financial reporting purposes. Deferred tax
assets and liabilities are measured at the tax rates that are expected to be applied to the temporary
differences when they reverse, based on the [aws that have been enacted or substantively enacted
at the reporting date. Tax relating to items recognised directly in equity or OCl is recognised in equity
or OCl and not in the Statement of Profit and Loss.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set
off the recognised amounts and there is an intention to settle the asset and the liability on a net basis.
Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to
set off current tax assets against current tax liabilities; and the deferred tax assets and the deferred
tax liabilities relate to income taxes levied by the same taxation authority.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilized except:

a} When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit or loss; and

b} In respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the extent that
itis probable that the temyporary differences will reverse in the foreseeable future and taxable profit
will be available against which the temporary differences can be utilised.

Deferred tax assets are reviewed at each reporting date and are recognised / reduced to the extent
thatit is probable / no longer probable respectively that the related tax benefit will be realised.

(o) Earnings Per Share:

Basic Farnings Per Share (“EPS"} is computed by dividing the net profit / {loss) after tax for the year
attributable to the equity shareholders by the weighted average number of equity shares outstanding
during the year. The weighted average number of equity shares outstanding during the vyear is
adjusted for treasury shares.

For the purpose of catculating diluted earnings per share, net profit / (loss) after tax for the year
attributable to the equity shareholders is divided by the weighted average number of equity shares
which could have been issued on the conversion of all dilutive potential equity shares and is adjusted
for the treasury shares held by the Company to satisfy the exercise of the share options by the
employees.

(p) Foreign Currency transactions:

Transactions in currencies other than the Company’s functional currency {i.e. foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are translated at the rates
prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign
currencies are translated at the rates prevailing at the date when the fair value was determined. Non-
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Exchange differences on monetary items are recognised in the Statement of Profit and Loss in the
period in which they arise except for:

* exchange differences on foreign currency borrowings relating to assets under construction for
future productive use, which are included in the cost of those assets when they are regarded as
an adjustment to interest costs on those foreign currency borrowings;

* exchange differences relating to qualifying effective cash flow hedges and qualifying net
investment hedges in foreign operations which are recognised in OCI.

{q) Investment in Subsidiaries, Assoclates and Joint Ventures:

{r)

The Company's investment in its subsidiaries, associates and Joint Ventures are carried at
cost net of accumulated impairment loss, if any

On disposal of the Investment, the difference between the net disposal proceeds and the carrying
amount is charged or credited to the Statement of Profit and Loss.

Financial Instruments:

A Financial Instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial assets and financial liabilities are recognised
when a Company becomes a party to the contractual provisions of the instruments.

Initial Recognition:

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities {other than
financial assets and financial liabilities at fair value through profit or loss and ancillary costs related to
borrowings) are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are charged to the Statement
of Profit and Loss over the tenure of the financial assets or financial liabilities. However, trade
receivables that do not contain a significant financing component are measured at transaction price,

Classification and Subsequent Measurement: Financial Assets

The Company classifies financial assets as suhsequently measured at amortised cost, Fair Value
through Other Comprehensive Income (“FVOCI”) or Fair Value through Profit or Loss {“FVTPL”} on
the basis of following:

= the entity’s business model for managing the financial assets and
= the contractual cash flow characteristics of the financial asset.

Amortised Cost:
A financial asset shall be classified and measured at amortised cost if both of the following conditions
are met:

= the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows and
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= the coniractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding.

In case of financial assets classified and measured at amortised cost, any interest income, foreign

exchange gains or losses and impairment are recognised in the Statement of Profit and Loss.

Fair Value through OCI:

A financial asset shall be classified and measured at fair value through OCI if both of the following

conditions are met:

= the financial asset is held within a business model whose objective is achieved by both collecting

contractual cash flows and selling financial assets and

= the contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding.

Fair Value through Profit or Loss:

A financial asset shall be classified and measured at fair value through profit or loss unless it is

measured at amortised cost or at fair value through OCI.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or

fair value, depending on the classification of the financial assets.

For financial assets at FVTPL, net gains or losses, including any interest or dividend income, are

recognised in the Statement of Profit and Loss.

Classification and Subsequent Measurement: Financial liabilities

Financial liabilities are classified as either financial liabilities at FVTPL or ‘other financial liahilities’.

Financial Liabilities at FVTPL:

Financial liabilities are classified as at FVYTPL when the financial liability is held for trading or is a

derivative (except for effective hedge) or are designated upon initial recognition as FVTPL:

Gains or Losses, including any interest expense on liabilities held for trading are recognised in the

Statement of Profit and Loss.

Other Financial Liabilities:

Cther financial liabilities {including borrowings and trade and other payables) are subsequently

measured at amortised cost using the effective interest method.

The effective interest rate is the rate that exactly discounts estimated future cash payments

{including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life of the financial

liability, or (where appropriate) a shorter period, to the amortised cost on initial recognition.

Interest expense (based on the effective interest method), foreign exchange gains and losses, and any

gain or loss on derecognition is recognised in the Statement of Profit and Loss.

Impairment of financial assets:
Expected credit losses are recognized for all financial assets subsequent to initial recogniti
than financials assets in FVTPL category. For financial assets
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(s)

(%)

A5 109, the Company recognises 12 month expected credit losses for all originated or acquired
financial assets if at the reporting date the credit risk of the financial asset has not increased
significantly since its initial recognition. The expected credit losses are measured as lifetime expected
credit losses if the credit risk on financial asset increases significantly since its initial recognition.

The Company’s trade receivables do not contain significant financing component and as per simplified
approach, loss allowances on trade receivables are measured using provision matrix at an amount
equal to life time expected losses i.e. expected cash shortfall.

The impairment losses and reversals are recognised in Statement of Profit and Loss.

Derecognition of financial assets and financial liabilities:

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. if the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to pay.
If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises an associated
liability for amounts it has to pay.

On derecognition of a financial asset, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in OCl and accumulated in equity is recognised in the Statement of Profit and Loss.

The Company de-recognises financial liabilities when and only when, the Company’s obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial
liability de-recognised and the consideration paid and payahle is recognised in the Statement of Profit
and Loss.

Cash and cash equivalents:

Cash and cash equivalents in the Balance Sheet comprise cash at bank and in hand and short-term
deposits with banks that are readily convertible into cash which are subject to insignificant risk of
changes in value and are held for the purpose of meeting short-term cash commitments.

Financial liabilities and equity instruments:

= Classification as debt or equity
Debt and equity instruments issued by the Company are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the definitions
of a financial liability and an equity instrument.

=  Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by a Company are recognised at the
proceeds received.
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{u) Derivative financial instruments:

(v)

The Company enters into derivative financial instruments viz. foreign exchange forward contracts,
interest rate swaps and cross currency swaps to manage its exposure to interest rate, foreign
exchange rate risks and commeodity prices. The Company does not hold derivative financial
instruments for speculative purposes.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into
and are subseguently remeasured to their fair value at the end of each reporting period. The resutting
gain or loss is recognised in profit or loss immediately excluding derivatives designated as cashflow
hedge.

Hedge accounting:

The Company designates certain hedging instruments in respect of foreign currency risk, interest rate
risk and commodity price risk as cash flow hedges. At the inception of the hedge relationship, the
entity documents the relationship between the hedging instrument and the hedged item, along with
its risk management objectives and its strategy for undertaking various hedge transactions.
Furthermore, at the inception of the hedge and on an ongoing basis, the Company documents
whether the hedging instrument is highly effective in offsetting changes in fair values or cash flows of
the hedged item attributable to the hedged risk.

The effective portion of changes in the fair value of the designated portion of derivatives that qualify
as cash flow hedges is recognised in OCl and accumulated under equity. The gain or loss relating to
the ineffective portion is recognised immediately in profit orToss,

Amounts previously recognised in OC| and accumulated in equity relating to effective portion as
described above are reclassified to Statement of Profit and Loss in the periods when the hedged item
affects the Statement of Profit or Loss, in the same line as the recognised hedged item. However,
when the hedged forecast transaction results in the recognition of a non-financial asset or a non-
financial liability, such gains and losses are transferred from equity and incfuded in the initial
measurement of the cost of the non-financial asset or non-financial liability.

Hedge accounting is discontinued prospectively when the hedging instrument expires or is sold,
terminated, or exercised, or when it no longer qualifies for hedge accounting. Any gain or loss
recognised in OCl and accumulated in equity at that time remains in equity and is recognised when
the forecast transaction is ultimately recognised the Statement of Profit and Loss. When a forecast
transaction is no longer expected to occur, the gain or loss accumulated in equity is recognised
immediately in the Statement of Profit and Loss.

{w) Segment Reporting - Identification of Segments:

An operating segment is a component of the Company that engages in business activities from which
it may earn revenues and incur expenses, whose operating results are regularly reviewed by the
company’s Chief Operating Decision Maker (“CODM”) to make decisions for which discrete financial
information is available. Based on the management approach as defined in ind AS 108, the CODM
evaluates the Company's performance and allocates resources based on an analysis of various
performance indicators by business segments and geographic segments.
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(x) Business Combination:

Business combinations except for common control transactions are accounted for using the
acquisition method. At the acquisition date, the identifiable assets acquired, and the liabilities
assumed are recognised at their acquisition date fair values.

Goodwill is measured at cost, being the excess of the aggregate of the consideration transferred and
the amount recognised for non-controlling interests, and any previous interest held, over the net
identifiable assets acquired and liabilities assumed. Such goodwill is tested annually for impairment.
If the fair value of the net assets acquired is in excess of the aggregate consideration transferred,
then the gain fs recognised in OCl and accumulated in equity as capital reserve, However, if there is
no clear evidence of bargain purchase, the entity recognises the gain directly in equity as capital
reserve, without routing the same through OCI.

Business combinations invaolving entities or businesses under common control will be accounted for
using the pooling of interest method. Under pooling of interest method, the assets and liabilities of
the combining entities are reflected at their carrying amounts, the only adjustments that are made
are to harmonise accounting policies. The difference, if any, hetween the amount recorded as share
capital issued plus any additional consideration in the form of cash or other assets and the amount
of share capital of the transferor will be transferred to capital reserve.

1{C} Significant Management judgements, estimates & assumptions:

The preparation of financial statements in conformity with Ind AS requires management to make
Judgments, estimates amdassumptions, that affect the application of accounting policies and the reported
amounts of assets, liabilities and disclosures of contingent assets and liabilities at the date of these
financial statements and the reported amounts of revenues and expenses for the years presented. Actual
results may differ from these estimates. Estimates and underlying assumptions are reviewed at each
balance sheet date. Revisions to accounting estimates are recognised in the period in which the estimate
is revised and future periods affected. The following are significant management judgements in applying
the accounting policies of the Company that have the most significant effect:

(a) Critical judgments in applying accounting policies:

In the process of applying the Company’s accounting policies, management has made the following
judgments, which have the most significant effect on the amounts recognised in the financial
statements.

{i) Useful Lives of Property, Plant & Equipment and Intangible Assets:
The Company uses its technical expertise along with historical and industry trends for determining
the economic life of an asset/component of an asset. The useful lives are reviewed by
management periodically and revised, if appropriate. In case of a revision, the unamortised
depreciable amount is charged over the remaining useful life of the assets.

(ii) Impairment of Assets:
The Company reviews its carrying value of assets annually where there is an indication of
impairment by estimating the future economic benefits from using such assets. If the recoverable
amount is less than its carrying amount, the impairment loss is accounted for.
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(iii) Recognition and measurement of deferred tax assets and liabilities:

Deferred tax assets and liabilities are recognised for deductible temporary differences for which
there is probability of utilisation against the future taxable profit. The Company uses judgement
to determine the amount of deferred tax liability / asset that can be recognised, based upon the
likely timing and the level of future taxable profits and business developments.

(iv) Classification of Lease Ind AS 116

(v)

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind
AS 116. The Ind AS 116 requires lessees to determine the lease term as the non-cancellable period
of a lease adjusted with any option to extend or terminate the lease, if the use of such option is
reasonably certain, The Company uses significant judgement in assessing the lease term (including
anticipated renewals) and the applicable discount rate.

Fair value measurement of financial instruments:

In estimating the fair value of an asset or liability, the Company uses market-observable data to
the extent it is available. Where level 1 inputs are not available, the Company engages third party
qualified valuers to perform the valuation. The management works closely with qualified external
valuers to establish the appropriate valuation techniques and inputs to the model.

(vi) Revenue Recognition

The Company recognises revenue in accordance with ind AS 115 “Revenue from Contracts with
Customers”. Revenue from the sale of goods is recognised at a point in time when the contrel has
been transferred, which generally coincides with terms as agreed with the customers. Revenue
is required to he recognised in accordance with the terms of the customer contracts, which
involve management judgements as described above.

(vii) Defined benefit plans:

The cost of the defined benefit gratuity plan, provident fund and other post-employment medical
benefits and the present value of the gratuity and provident fund obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ
from actual developments in the future. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and
its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.




